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LIMITED OFFICIAL USE SAIGON 3846 
AIDAC 

E. O. 11652: N/A 
TAGS: EGEN, VS 

SUBJECT: RICE PRICING CHANGES 

REF.: SA. SAIGON 2928 
B. SAIGON 3182 

1. PLANNED MOE RICE PRICE INCREASES REPORTED REFERENCES A AND 
B WITH SLIGHT MODIFICATIONS BECAME EFFECTIVE MARCH 6. 

2. THE WHOLESALE SELLING PRICES FOR U.S. RICE THROUGHOUT THE 
COUNTRY ARE INCREASED AS FOLLOWS: 

A) U. S. MEDIUM GRAIN: FROM 75 TO 90 $ VN/ KG 

B) U. S. LONG GRAIN : FROM 80 TO 96 $ VN/ KG 

3. ALL MOE SUBSIDIES PREVIOUSLY PAID FOR PRIVATE SECTOR SHIP- 
MENT OF DOMESTIC RICE TO CVN ARE CANCELLED AND THE MOE WHOLESALE 
SELLING PRICE OF DOMESTIC RICE IN CVN IS RAISED TO INCLUDE ALL 
COSTS, INCLUDING ORIGINAL PURCHASE PRICE, FREIGHT, LOADING AND 
OFFLOADING COSTS, AND A 2 PERCENT ADMINISTRATIVE HANDLING CHARGE. 
THUS THE NEW MOE SELLING PRICE OF DOMESTIC RICE IN CVN AVERAGES 
OUT AT 85.8 $ VN/ KILO, A LITTLE HIGHER IN MR- 1, A LITTLE LOWER IN 
MR-2, REFLECTING SHIPPING DIFFERENCES. 

4. CURRENTLY THERE ARE NO MOE STOCKS OF DOMESTIC RICE TO SELL 
IN CVN. THE EFFECTS OF CHANGING THE MOE SELLING PRICES SHOULD BE 
TO MAKE U. S. RICE A " LAST RESORT” PURCHASE AND TO ENCOURAGE 
INCREASED PRIVATE SECTOR SHIPMENTS OF DOMESTIC RICE TO CVN TO MEET 
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INCREASED DEMAND. FURTHER INCREASES IN MOE RICE SELLING PRICES 
WILL LIKELY HAVE TO BE MADE DURING THE YEAR TO ENSURE REGULARIZED 
MOVEMENT OF DOMESTIC RICE TO CVN BY THE PRIVATE SECTOR. 

5. AS REPORTED REF A, MOE IS NOT SATISFIED WITH CURRENT PACE OF 
MOE RICE PURCHASES FROM THE DELTA. THIS SITUATION WILL BE DIS- 
CUSSED AT A MEETING MARCH 12 BETWEEN MOE AND THE MAIOR RICE MER- 
CHANTS. IT IS VERY LIKELY THE MERCHANTS WILL ARGUE FOR A HIGHER 
PURCHASE PRICE. MOE WILL BE AGREEABLE TO THIS CONDITIONAL TO 
COMMITMENTS BY MERCHANTS TO QUICKEN SUBSTANTIALLY THE PACE OF 
SALES TO MOE. DECLASSIFIED APRIL 31, 1973. 

BUNKER 
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